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Business 
Valuation
-Opportunities and hot topics
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Agenda

1. 2023 Business Valuation
Post Covid changes

2. A simplified process
What to expect

3. How to use and understand your valuation
Ways to protect your value

4. Next steps
How to take the service to market
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2023 Business Valuation
post pandemic changes
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What is causing changes to value?

March 2020
Covid-19 Global Shutdown

March 
2020
Covid-19 Global 
Shutdown

March 27, 
2020
CARES ACT and 
Consolidated 
Appropriations Act 
Signed Into Law

2021
Supply Chain Issues

November 2021
Infrastructure Investment and Jobs Act

2021
Pandemic Production 
Changes

2021
Labor Retention, Labor Location, etc.

2021
Connelly v. Dep’t of 
Treasury

LCN-5666453-050323 For financial professional training use only. Not for use with the public.  
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Why is a business valuation important?

Risk 
mitigation

Changing 
business 
models

Know your 
walkaway 
number

Estate & 
Succession 
Planning
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Active M&A businesses

Professional 
Groups

Manufacturing

Construction
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A Simplified Process
What to expect
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What we need
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IRC 1202 
Qualified Small 
Business Stock

GILTI, IC-
DISC, FDII
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Other factors driving value

• Unique Process, Product, Patent, etc. 

• Strong social media

• People, people, people

For financial professional training use only. Not for use with the public.  LCN-5666453-050323
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How to use and understand a 
business valuation 

Ways to protect business value
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Valuation Methodology
• IRS Revenue Ruling 59-60
• Market-Based Valuation
‒ Comparable company sales

‒ Market based approach

• Asset-Based Valuation
‒ Liquidation value

‒ Going concern (intangible assets)

• Income-Based Valuation
‒ Discounted cash flows

‒ Capitalization of earnings

For financial professional training use only. Not for use with the public.  LCN-5666453-050323
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Don’t have a buy-sell agreement…Don’t worry , 
you’re still covered!
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Next Steps
How to go to market

LCN-5666453-050323 For financial professional training use only. Not for use with the public.  
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Three Client Profiles and how to approach them
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Medical Professionals

• Stark & Anti-Kickback Laws
‒ Focused on professionals engaged with 

Medicare and/or Medicaid payments

• Violations
‒ Fines

‒ Potential criminal penalties (Jail time)

Ongoing questions to ask:

-Have you had a valuation of your practice given Stark and Anti-Kickback laws?

Buying into the practice:

- The new medical professional you want to bring to your practice, will they 
cause a violation of Stark or Anti-Kickback?

Selling a practice:

- Will you be able to sell your entire practice or will you be limited due to Stark 
and Anti-Kickback laws?

For financial professional training use only. Not for use with the public.  LCN-5666453-050323
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Manufacturing Operations

• Large changes to operations
‒ Supply chain issues

‒ Changes to production

• Employee retention
• Paycheck Protection Program (PPP) 

/ Employee Retention Credits (ERC)

Operation changes:

-Have you valued your business due to the changes you made to your business?

Employee retention:

- Have you taken steps to secure your value through employee retention?

PPP/ERC:

- Have you had a valuation given your participation in PPP/ERC?

For financial professional training use only. Not for use with the public.  LCN-5666453-050323
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Construction Operations

• Infrastructure bill
‒ $550 million in project work over the next 

decade

• Employee retention

Infrastructure bill:

-Have you taken steps to secure your value given the infrastructure bill?

Employee retention:

- Have you taken steps to secure your value through employee retention?

PPP/ERC:

- Have you had a valuation given your participation in PPP/ERC?
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Lincoln Financial Group is the 
marketing name for Lincoln National 
Corporation and its affiliates. 

Affiliates are separately 
responsible for their own financial 
and contractual obligations.

LincolnFinancial.com

Not a deposit

Not FDIC Insured

May go down  in value

Not insured by any federal 
government agency

Not guaranteed by any bank 
or savings association

       

Disclosures

Issuers:
Lincoln life insurance policies are issued by The Lincoln National Life Insurance 
Company, Fort Wayne, IN, and distributed by Lincoln Financial Distributors, Inc., a 
broker-dealer. The Lincoln National Life Insurance Company does not solicit 
business in the state of New York, nor is it authorized to do so. Contracts sold in 
New York are issued by Lincoln Life & Annuity Company of New York, Syracuse, NY, 
and distributed by Lincoln Financial Distributors, Inc., a broker-dealer.

All guarantees and benefits of the insurance policy are subject to the claims-paying 
ability of the issuing insurance company. They are not backed by the broker-dealer 
and/or insurance agency selling the policy, or any affiliates of those entities other 
than the issuing company affiliates, and none makes any representations or 
guarantees regarding the claims-paying ability of the issuer.

In some states, contract terms are set out and coverage may be provided in the 
form of certificates issued under a group policy issued by The Lincoln National Life 
Insurance Company to a group life insurance trust. Products, riders and features are 
subject to state availability. The insurance policy and riders have limitations, 
exclusions, and/or reductions. Check state availability.

Distributor: 
Lincoln Financial Distributors, Inc., a broker-dealer

Lincoln Financial Group® affiliates, their distributors, and their respective 
employees, representatives and/or insurance agents do not provide tax, accounting 
or legal advice. Please consult an independent advisor as to any tax, accounting or 
legal statements made herein.
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Q&A
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Join us next month!
June 22 at 11:00 a.m. ET
Extended care planning (LTC)
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